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1927(q) 4.26 Drug Utilization Review Program

42 CFR 456.700
A.l1. The Madicaid agency meets the raguiremants of

Section 1927(g) of the Rct for a drug use
raviow (DUR) program for ouipatient drug

olains,

1927(g) (1) (A) 2. The DUR program assurces that prescriptions
for outpatient drugs are:
-Appropriate
-Nedically necessary
~Are not likely to rosult in adverse modical
rasults
1927{g) (1) (a)
42 CFR 456.705(b) and
456.705%(b) - The DUR program is demigned to e@ducate

physiclans and pharmacista to identify and
reduce the frequency of patterns of fraud,
abuse, groms overusa, or inappropriate or

medically unnecess care among physicisns,
pharmscists, and pationts or asmociated with

spacific dzugns as woll as

-patential and actual sdvorse drug

reactions
-Thexapsutio appropriatoness
-Overutilization and underutilisation
- gproptiato use of generic products
=T

arapeutic duplication
~Drug diseama contraindications

-Drug-drug interactions
-Incorregt drug dosage or duration of drug

g troatmant
- ~-Drug~allergy interaotions

) ~Clinical abuse/misuse

1927(y) (1) (8)

42 CFR 456.703

(d)and(f) c. The DUR program ghall asesan data use against
predetermined standards whose source
materiala for their devolopment are
consistent with peer-reviowad madical
literatuze which has been ariticelly reviowed
by unblased independent expsrta and the
following compendia:l

-Amarican Hospital Farmulary Sorvice Drug
Information

~United Statos Pharmacopeis-Drug
Information
~Amorican Medical Association Dzug
Evaluations
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1927(g) (1) (D)

42 CPFR 456,.703(b) D. DUR ie not requirad for drugs dispsnsed to
rasidents of nursing facilitlies that are (n
compliance with drug regimen review
proocedures set forth in 42 CFR 483.60. Tha
State has nevar-thé-less chogen to include
nuraing home drugs in:

____ Proepsctive DUR
___ Retrospective CUR.

1927(9)(2)(A)

42 CFR 456,705(b) E.1. The DUR program i{includes prospective review
of drug therapy at the point of sale or point
of distribution before each presoription is
fillad or delivered to the Madicalad
recipient.

1627(g)(2) (A) (1)

42 CFR 456,705(b), 2. Prospective DUR (noludes screaning sach

(1)-(71) rescription filled or delivered to an

ndividual receiving benefits for potantial

4rug therapy problems due to:

~Therapeutic duplication
~Drug~diseasa concraindications

~prug-drug interactions

~Drug-interactions with non-prescription or
over-the-counter drugs

~Incorrect drug dosage or duration of drug
troatrant

-Prug allergy interactions

=Clinical abuse/miause

1927(g})(2)(A)(i4) E
-42 CFR 486.705 (¢) 3. Prospective DUR jncludse counsaeling for

“end (d) Medicaid reolipients bassd on atandards
gotablished by State law and maintenance of

patient profiles,

1927(g) (2)(B)

42 CFR 456.709(a) r.1. The DUR program includes rstrospective DUR
through its mechanized drug claims processing
and information retriceval system or otherwise
which undertakes ongoing periodic examination
of claing data and ather racords Lo identify:

=patterng of fraud and abusc

~0ross overuns

-Inappropriate or medically unnecmsssary care
among physicians, pharmaciste, Nedicaid
reciplenta, or associated with specific

drugs or groups of drugs,
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927(g) (2) (C)
42 CFR 456.709(b) P.2.

1927(g) (2) (D)
42 CFR 456.711 3.

1927(qg) (3) (A)
42 CFPR ‘560716(5) G.1,

1927(9) (3) (B)
42 OFR 456,716 2.
(A) AND (B)

927(g) (3)(C)
42 CFR 456.716(4) 3.

The DUR program assgsnef dats on drug use

againgt expliclt predetarmined standards
including but sot limited to monitoring for:

~Therapeut{c appropriatenass
~Overutilization and undaerutiligation

-Appropriate use of generic produdta
~Therapeutic duplication

~Drug-disaase contraindications
~prug-drug interactions

~Incorrect drug dossge/duration of drug
treatment

~Clinical abuse/misuse

The DUR program through its State DUR Board,
using data provided by the Board, provides
for activa and ongoing educational outrsach
progrems to educate practitionars on common
drug therapy problems to improva presoribing
snd disponsing practicea.

The DUR program has satablished a State DUR
Board eithers

_X. Directly, or
Undar contract with a private

organization

The DUR Board membership includes health
protessionsla (one-third licenged actively
practioing pharmacisia and one-third but no
more than 5] percent licensed and actively
practioing physiciens) with knowledge and
experience (n one or more of the following:

- Clinically appropriate prescribing of
covered outpationt drugs.

- Clinically appropriate dispenaing and
monitoring of coverad outpatient drugs.

~ Drug useo reviow, evaluation ang
intervantion.

- Medical quality sssurance.

The activitiea of the DUR Board include:

= Retrospective DUR,

- Application of Standards as defined in
seotion 1927(g)(2)(C), and

-~ Ongoing lnterventions for phyelcians and
pharmaciste targated toward therxspy
problems or individuala {dentifi{ed in thse

courge of rctrospective DUR.
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1927(g) (3) (¢}
42 CFR 456.711
(a)~(d)

1927(g){3)(P)
42 CFR 456,712
{A) and (B}

1927 (h) (1)
42 CrR 456,722

1927(g) (2) (MY (L)
42 CFR 456.705(Db)

1927(3)(2)
42 CFR 456.703(c)

G.4

I.3.

The interventions include in appropriate
instances:

Information dissemination

Written, oral, and slectronic remindors
raceo-to~-Face discussions

Incensified monltoring/raeview of
prescribers/dispenseras

t 1 1

The Statoe aasures that it will prepare and
submit an annusal report to the Sacretary,
which incorporates a report from the State
DUR Board, and that tho state will adhers to
tha plans, steps, procaduras as described in

the report.

The state astablishes, as ite principal means
of procsaaing claimg for covered outpatient
druge under this title, a point-of-gale
elactronic claims management gystem to
pecform on-linet

- real time eligibility verification

- claims data capture

- adjudication of claims

- sagiatance to pharmaoists, etc. applying
for and recciving payment,

Progpective DUR is performed using an
electreonic peint of male drug claims

proogssing syatem.

Hospitals which dispenge covered outpatient
drugs are exemptad from the drug utilization
review requiremonts of thig section when
facilities use Arug formulery systems and
bill the Medicaid program rio more than the
hospital'e purchasing cost for msuch covered

outpatient drugs.
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